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Core Equity to buy Portman Dental
Investment company Core 
Equity Holdings is to buy 
a stake in Portman Dental 
from private equity firm 
Livingbridge.

Financial details of the 
deal have not been provided 
but it is expected to val-
ue Portman at more than 
£300m, according to reports.

Livingbridge, which an-
nounced the sale of its stake 
at the end of last month, 
invested in Portman in 2014.

The dental group has more 
than 75 practices in the UK, 
including one on Harley 
Street in central London.

Founder Sam Waley-Cohen 
will remain chief executive 
at the group, which he set 
up in 2009, and will retain a 
‘significant’ stake in the busi-
ness, Livingbridge said.

Waley-Cohen, who is also 
an amateur jockey, said: ‘I 
am delighted to have found 
a supportive investor in 
Core Equity Holdings and 

am excited about the future 
direction of the business as 
together we look to deliver 
the next phase of our growth 
plans.’

With a pan-European 
focus, Core targets long-term 
equity investments ranging 
from €200m (£177m) to 
€500m (£442m). It was set 
up in 2015 by four former 
executives at investment firm 
Bain Capital and is based in 
Belgium.

Bart Wouters, principal 
at Core, said: ‘We are very 
impressed by the unique 
and differentiated dentistry 
company Sam and his team 
have built and are excited 
to support them in the next 
phase of their journey.

‘This partnership is very 
much aligned with our strat-
egy to provide patient, long 
term capital to ambitious 
founders and their teams, 
to enable them to actively 
grow their business, both 

organically and through 
M&A.’

Commenting on 
Livingbridge’s exit, Adam 
Holloway, founding partner 
of the firm, said: ‘Sam and 
the team at Portman have 
built a fantastic company 

which is now one of the 
shining stars of the sector. 
We are delighted to have 
played our part to help grow 
the business further and look 
forward to seeing the busi-
ness continue to grow over 
the coming years.’

Founder Sam Waley-Cohen will remain 
chief executive

Primary Health Proper-
ties (PHP) has bought a 
medical centre in Swindon 
taking the value of its 
portfolio to £1.375bn.

A wholly-owned subsidiary 
of PHP has acquired the 
1,446m2 Moredon Medical 
Centre (net assets acquired 
£6.1m) – a standing let in-
vestment property let to the 
Moredon Medical Centre 
Partnership under a long-
term government backed 
lease agreement. A Lloyds 
pharmacy also leases 
premises at the centre and 
is subject to uncapped RPI 
led rent reviews. The centre 
has a weighted average 
unexpired lease term of 
around 27.5 years, which 
is accretive to the overall 
portfolio.

GP services at the centre 

cover one of the largest 
patient lists in the local 
area, serving 11,500 peo-
ple, which PHP is planning 
to expand to cover other 
residential areas with sup-
port from Swindon Clinical 
Commissioning Group.

Harry Hyman, manag-
ing director of PHP, said: 
‘Moredon Medical Centre 
provides a positive addition 
to the portfolio representing 
a large and growing patient 
list in the area.

‘We have a strong pipe-
line of acquisitions in the 
UK and Ireland and remain 
well positioned to continue 
growing the portfolio.’

The deal takes PHP’s port-
folio to 309 assets and a 
contracted rent roll of around 
£73.5m.

PHP acquisition
Advanced Oncotherapy 
said it had ended 2017 in 
a ‘much stronger position’ 
after achieving key tech-
nological milestones and 
securing £33.3m investment 
in its next generation proton 
beam therapy system.

The company, which plans 
to treat the first patients 
at its Harley Street site in 
the second half of 2020, 
announced an operating loss 
of £14.5m for the year ended 
31 December 2017 (2016: 
loss £13m). Together with 
finance costs of £2m (2016: 
£106,000), pre-tax losses 
totalled £16.5m against 
£13.2m the previous year.

However, the Board said 
the technological develop-
ment was on track to be 
capable of treating superfi-
cial tumours by the end of 

Q3 this year. The company 
also reached a distribution 
agreement with Yantai CIPU 
for China and other parts of 
Asia and is in ongoing com-
mercial discussions with sites 
in the USA, Europe, Asia and 
Middle East.

CEO Nicolas Serandour 
said: ‘The technological 
development of our LIGHT 
system remains on-track and 
we continue to proceed with 
a significantly reduced over-
all technology risk profile. 
Similarly work at Harley 
Street remains on schedule 
and with additional funding 
through our licence agree-
ment with Yantai CIPU and 
the equity fundraise in which 
they and other investors 
participated we enter into 
the second half of 2018 from 
a stronger position.’

AVO in stronger position

THIRD EDITION

The independent mental health hospital market is enjoying robust demand leading to sharp 
revenue growth. During 2015 the sector grew by a remarkable 12% and this has been followed 
by a further 4% growth in 2016, making the market worth £1.5 billion. This at a time when 
there has been little increase in bed capacity for about five years.

There are some clear drivers for this trend, chief among them the NHS’s well-established 
tendency to outsource acute mental health care. While there are clear ‘push’ factors supporting 
this trend, attractions of the independent sector include the provision of specialist services, 
and the value for money offered in terms of episode costs.

However, this is not a market without challenges. 

Even putting aside the possibility that the trend towards 
outsourcing could reverse, especially if there is a change in 
government, the Five Year Forward View places an emphasis on 
community mental health services and prevention. Community 
mental health services are predominantly provided by the NHS 
and there appears to be little scope for the independent sector 
to provide additional capacity. Those ambitious to expand may 
have to seek growth elsewhere, such as in adult specialist care 
homes.

Nevertheless, as awareness of mental health issues increases 
and there is a push for ‘parity of esteem’ in the treatment of 
mental health, it is unlikely that demand for acute, community 
and care home services for mental health will wane. Even with 
the consolidation of the mental health hospital market into the 
hands of a few large players, key opportunities exist in step 
down care and support.
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